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Critical things every business needs to know about

using stock photos for business and commercial purposes.
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This report may be given away and distributed freely, as long as you do not make any changes to it and 
as long as you do not charge money for it.
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What exactly is Stock Photography?

Since these photos are taken without a specific client assignment in hand, the 
photographer is essentially "stocking the shelves" of their business in the same 
way retail stores do. They're creating products that may potentially be sold at a 
later time.

Stock photography is commonly used by graphic designers to create 
advertisements, websites, brochures and other creative for their company's 
promotions. There are many other uses as well though. Sometimes stock 
photography is used in magazine or newspaper articles, sometimes it's used by 
tourist centers in towns or cities, and sometimes it's used in software 
applications. These are just a few examples of ways stock photos might be used 
however, and is not all encompassing. 

There are different types of stock photography, and it's important for both buyers 
and photographers to know the differences. 

1. Royalty Free Stock Photography - Royalty free means that a stock photo can be 
paid for once, but used multiple times. There are usually limitations however, 
depending on where you've purchased a royalty free photograph. Some stock 
providers will allow you to create products for resell using their royalty free 
photographs, while most will not. Others might allow you to do so at lower 
volumes - less than 100,000 for example - and some will allow you to pay higher 
prices for larger volume projects. 

It's very important for buyers to know that "Royalty Free" means they'll pay no 
royalties on usage of the stock photos. This phrase does not mean the photos are 
now fully owned and copyrighted by them, and it does not mean the photos can 
be distributed freely by them. 
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Stock photography is simply photography that can be 
used in a variety of ways. It's usually shot on "spec", 
meaning the photographer is not on an assignment 
when they take the stock pictures. Instead, the 
photographer takes pictures of subjects and concepts 
they choose.

   Stock Photography for Small Businesses Page 2    

http://www.electronicperceptions.com
http://www.gurugazette.com/profits/


Stock photos are always owned in full - and fully copyrighted - by the 
photographer. When buyers obtain stock photos, they are only getting a license 
to use those photos. They're not getting full ownership rights... even if they've 
purchased "Royalty Free" pictures. 

Royalty Free is also not the same as Free, or Public Domain. 

A royalty is simply a recurring payment. So Royalty free means the license is free 
from future, ongoing payments.

Public domain means that copyright has expired or the original copyright holder 
"donated" that copyright to the public, thus releasing all rights to it.

2. Micro Stock Photography - This is a new part of the stock photography 
industry, and generally it falls into the Royalty Free Stock Photography area. The 
main difference however, is that through Micro Stock Photography sites, clients 
can license images for as little as one or two dollars. Regular royalty free stock 
photos tend to be licensed for $20, $30, even $100 or more. 

3. Rights Managed (RM) Stock Photography - This type of stock photography is 
the most expensive, but it's also usually the most creative and unique. Rights 
Managed stock photography also tends to be of much higher quality, and it's 
more exclusive than Royalty Free photos. 

With Royalty Free Stock Photography, thousands of clients could be using the 
same picture in their advertising or other promotional collateral. Rights Managed 
Stock Photography is more controlled - allowing a limited number of people to 
use a particular photograph at any given time. Usually rights managed stock 
photos can only be used for one specific project, and for a limited amount of time.

Clients pay much higher fees for Rights Managed photography - fees can go into 
the tens of thousands of dollars range for the commercial use of just one photo -
and they're subjected to many more restrictions as well. Buyers pay royalties, or 
ongoing license fees, based on how they'll use the stock photos they've selected. 
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What is Stock Photography Useful For?

Stock photography can be quite useful and versatile for small businesses, 
particularly those who operate primarily online. Whether you're marketing 
affiliate products, publishing your own newsletter, or creating Ebooks and 
reports, using stock photos throughout your marketing and customer 
communications can dramatically improve the image of your business.

Conceptual pictures are particularly useful because they convey an idea that 
words sometimes can't fully explain. The above could be used to compliment an 
article about recycling properly for instance, or it could be used in an Ebook or 
newsletter about being more environmentally friendly.

Food pictures are another type of stock photos 
which can come in handy for all sorts of things. If 
you publish an electronic cookbook for example, 
professional stock food photos can really 
enhance the quality of your cookbook.

Even if you create websites or newsletters about 
fitness, nutrition, weight loss, and related health 
topics though, food pictures are still excellent to 
use in those contexts too, because food is 
directly related to health and fitness topics.
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Expert Marketing Tip: Research and testing has shown that the majority of 
general internet users will click on ANY picture. For some reason, people seem to 
think pictures are a link to something.

By putting high quality professional stock photos on your website, and linking 
those pictures to your own products, affiliate product sales pages, newsletter sign 
up pages, or anything else you want to get extra traffic to: you'll get a heck of a lot 
more visitors to that offer!

I've used this tactic even on content based websites, where I was publishing 
articles from free article sites such as EZineArticles.com. By simply placing a 
relevant, quality photo in or next to the article, and linking that photo to a related 
affiliate product, I've been able to increase the traffic to that affiliate offer, and 
increase my commission earnings too.
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Critical Legal Things You Need to Know…

Did you know? Many small, home based, and internet based businesses use stock 
photos illegally. And you could be one of them. Let me explain... 

There's a common misconception among small, home based entrepreneurs that 
stock photography can be used for anything they want. In fact, many believe they 
"own" the pictures free and clear if they've purchased them from a stock photo 
agency. But that's not actually true. 

You see, stock photos are like software: They are licensed, not purchased or sold. 
When you license any stock photos, you have purchased the rights to use those 
photos in certain ways. You have not however, bought the actual copyrights to 
those pictures, and usually you haven't bought the rights to sell them to others. 

In fact, you're often not even allowed to use those stock photos to create 
products which you plan to resell. It all depends on the type of license you pay 
for. 

Standard Royalty Free Stock Photography licenses allow you to use the photos in 
advertisements or other promotional materials you create for your company. You 
can use them in multiple projects usually, and depending on where you bought 
the license, you may be able to use them in an unlimited number of materials. 
Some places restrict this though. If you're creating an advertisement that will go 
out to a million people for instance, you may be required to buy what's referred 
to as an "extended use license". 

What a lot of small home based business owners don't realize is that they can't 
legally use those standard stock photo licenses to make products they intend to 
sell. If you want to create home decor wall hangings using a stock photo for 
instance, and you plan to sell those wall hangings to your own customers, you 
must purchase the extended use license for each photo you plan to use. 

The biggest mistake most home based or internet based businesses make though, 
is creating website header graphics and website design templates with those 
stock photos. The problem with this? They don't buy the extended license rights. 
Instead they simply buy the standard royalty free stock photo licenses, and think 
they can do whatever they want to with those photos. And that is unfortunately 
completely illegal. 
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Many stock photo agencies do not allow you to create website headers or 
templates that you plan to resell to others. You're certainly allowed to make them 
for your own websites yes, but you're not allowed to make them for sale. 

Some agencies do allow this usage - but only if you purchase the extended license 
rights. And those license rights usually start at $20 for each photo you want to 
use. In fact, many stock photography agencies charge $50 to $100 or more per 
photo for extended license rights. 

So if you wanted to create a package of website templates for instance, and you 
wanted that package to have 20 different designs in it, then you'd need a 
minimum of 20 photos - one for each design. And that's assuming you just use 
one photo per design of course. If you create a custom design which incorporates 
several photos, you have to buy extended license rights for each photo used in 
that design. 

As you've probably realized... that can get very expensive! Just 1 stock photo per 
design will cost you a minimum of $400! And again: That's of course assuming 
you're only using one picture per design. 

If you do not pay for the extended license on those photos and you use them 
anyway, you are breaking the law. And it's very likely you'll be sued for it too. 
There are stories in the news, across the web, and in discussion forums almost 
every month about new lawsuits on this very issue. In fact, a large stock photo 
agency filed suit on a very large website template company in late July 2006. You 
can read the news story at that link, but the gist of it is what I've been talking 
about throughout this article: The template company was said to be selling 
templates which used stock photos illegally. 

So, if you're going to use stock photos in your business please be sure to do so 
with full and complete legality. Be sure to read the license rights and terms of 
service before you buy from any agency - online or off. And if you're planning to 
buy website templates or header graphics for your website projects: Be double 
sure to ask the seller what license they have paid for! Because even if you buy 
products others have created illegally, you are still breaking the law and can be 
sued or prosecuted for theft too! 

Note: I am not a lawyer but I am a semi-professional stock photographer, and all information 

noted in this section can be verified. Just visit any stock photography agency online and read 
their terms of use and licensing agreements.
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Every instance means for each photo you've 
used illegally. So if you're found to have been 
using 5 stock photos in an illegal manner, you 
could be ordered to pay up to $250,000 for 
each of those 5 images.

That's over one million dollars.

And you need to understand that "I didn't know" is not a valid legal argument. 
This is why it's so important to know where your images, photos, graphics, 
templates, and related materials come from.

If you're like many start up online businesses and marketers, you've seen and 
been tempted by - maybe even purchased one yourself - graphic packages. Some 
are in the form of website templates, and some are just stock photos themselves. 
Some come with resell rights and some don't.

The problem with most of those offers though, is the seller did not actually create 
the photos themselves. Many stock photography packages sold on Ebay for 
instance, are collections of photos from many different photographers. And the 
seller did not get the rights to resell these images to begin with.

A lot of website template packages are created with stock photos that people 
have actually licensed though too. They just don't know they didn't get the 
appropriate license for creating website templates to sell to others.
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When you buy products like this, even though you did not know the photos were 
being used in an illegal manner, you can still be charged with copyright violation 
or theft, and you can still face those stiff $250,000 fines for each photo you've 
used.

And this brings us to another critical legal issue about stock photography: Photos 
with people in them.

Often new or small online businesses figure they can just go and get stock photos 
for free, using a couple of popular websites online. And for business and 
marketing purposes - particularly when you're creating products to sell to others -
photos with people in them tend to be the most popular.

Using people photos for commercial purposes carries its own set of legal risks 
though! 

You can't just use any photo with people in it for commercial purposes. If the 
photos you're using have one or more recognizable people in them, the 
photographer must have gotten a legal, signed model release from each person in 
that picture.
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This can be really confusing and complicated but I'll try to 
put it simply here.

A photographer owns the rights to any photos they create 
themselves. So they own the copyrights to any photos they 
take, including those which have people in them.

People however, own the rights to their own image. So 
even though they do not own the rights to photos taken by 
a photographer, they can say how their own image is or 
isn't used.

Because of these two laws, a photographer cannot use 
photos of people in certain ways unless they get signed 
permission from that person first. And a person cannot use 

photos of themselves a certain way unless they get signed permission from the 
photographer who took those pictures.
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And if the photo contains a minor, which is anyone under the age of 18 in The 
United States, then legal permission can only be granted by that minor's parent or 
guardian.

Now, there are exceptions to these rules and laws where famous people and 
public figures are concerned, but that's a whole other book that I won't go into 
right now :)

My point is this: If you're using stock photography from free online sources, you 
may have a problem you don't know about. Even if you got permission from the 
photographer to use those pictures in your projects, that photographer may not 
legally have the right to allow you to use them. 

If the photographer did not get a valid model release from the people in those 
photos, then they cannot allow other people to use them for business and 
commercial purposes. And unfortunately, most people photos available for free 
online do not have a model release. So you're putting your business at great risk if 
you're using them.

When you buy valid, legal photos which have people in them, the photographer 
or agency you're buying from will tell you there are signed model releases on file. 
You will not get copies of those model releases when you license the photos 
though, because that violates the models' privacy.

If a legal issue arrives however, professional photographers, stock agencies, and 
legitimate stock photo distributers will supply a copy of the model release as 
proof of the legality of those photos. Sometimes the release copy will be provided 
on request with certain private model information blacked out, such as the 
address or phone number, and in some cases the model releases will only be 
provided at the request of a court order.

The point though, is that the proper documentation is on file and can be delivered 
if it's needed. So you have access to proof of the legality of any photos you're 
using for business and commercial purposes.
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So To Recap…

Using professional stock photography in your business and 
marketing materials will make you look much more professional, 
and can dramatically increase your income

ü

Not all stock photos come with the exact same license and usage 
terms

ü

Adding professional photos to content on your website and linking 
them to something can drastically increase the amount of traffic 
you get to the page you've linked to

ü

Using stock photos in certain ways without the proper licenses can 
put you and your business at extreme legal and financial risk

ü

Many free stock photo sites have low quality photos, which can 
make your business appear unprofessional and sometimes even 
un-trustworthy

ü

People pictures cannot be used for business and commercial 
purposes unless the photographer has a valid and legal signed 
model release for all people shown in the photo

ü

Where did the photos come from?Á

What license did you purchase if the photos were not taken by 
you?

Á

If you took the photos, do you have legal signed model releases 
for the people pictures?

Á

Many photo or graphics packages sold online are illegal. Ask 
questions before buying:

ü
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If you'd like legal, high quality photos too…

If you'd like to license high quality photos like those shown throughout this 
report, and rest assured that they're completely legal to use for business and 
commercial purposes, please take a look at my Special Stock Photography 
Packages.

These packages were created especially for online marketers and businesses. 
They're very high quality, completely legal, and extremely low cost.

And since these were created with marketers in mind, the usage license allows 
you to create website graphics and templates, screensavers, websites, and other 
products that you can sell to other people.

Please Share This Report!

Please be sure to share this report with everyone you can think of, especially if 
they're also trying to run a business online.

You may give this report away freely. Add it to download sites. Use it as a gift to 
newsletter subscribers and customers. Offer it as a free bonus when someone 
buys one of your products or an affiliate product you promote.

You may not charge money for this report1.
You may not make any changes to this report2.

There are two things you may NOT do with this report though:

All text content and photos in this free report are ©Kathy Burns-Millyard. All 
rights are reserved.

Feel free to visit The Guru Gazette Affiliate Profit Tools blog for more reports, 
articles, tips, resources, and even software that will help you grow your 
business :)

May 2, 2008
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